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KREtSKY INTERVIEWED ON MIDEAST ISSUES, IMPACT OF IRAN EVENTS 
LD241351 Paris AN-NAHAR AL-'ARABI WA AD-DUWALI in Arabic 17-23 Dec 79 pp 48-50 LD 


[Interview granted by Austrian Chancellor Bruno Kreisky to Bisharah al-Bawn in Vienna-- 
date not given] 


[Excerpts] Vienna--Question: What qualif‘es Austria to play the role of mediator in 
regional and even international conflicts? Is it its geopolitical position and neutrel 
policy, its social democratic party concept or the personality of the chancellor himself? 


“newer: First of all, I would like to say that neither Austria nor I personally 

aspire to the role of mediator, because mediation necessitates the securing in advance of 
the confidence of all the parties concerned, As far as the Middle East issue is con- 
cerned, I do not have Israel's confidence because the Israciis continue to reject my 
proposal to recognize the PLO as the representative of the Palestinian people and as a 
condition for talks and negotiations, 


I would like to say that I am interested in the Middle East issue because, as a social- 
ist, I am convinced that every possible effort must be mde to achieve peaceful solu- 
tions to current problems, Otherwise, all other alternatives end options would even- 
tually be catastrophic to the various countries and peoples concerned, 


I believe that Austria's neutrality affords us a certain amount of legitimacy to play 
@ role or render a service when all the parties concerned are prepared to accept such a 
Service, 


Question: The recent events in Iran have now become the concern of the entire world, 
How do you view the events there--events which have been described by some as more than 
Gangerous--especially now that it has been reiterated that you seek to mediate to find 
@ solution to the problem of the U.S, Embassy hostages in Tehran? 


Answer: First of all, as far as we are concerned, all that has happened in Iran is a 
religious movement within Islam It is difficult for those who are outside and far 
removed from these events to understand them and everything that is happening there. 
Some people say that what is hanpening is a mere reaction, while others view it as 
@ revolution in the full sense of the word, For the time being while we are outside 
these events, we cannot provide an analysis of them, 


As for what has happened at the embassy, the taking of hostages is a catastrophe, 
naturally. In principle, I am in favor of every popular movement, but the hostages 
incident, as I see it, detracts from the revolution's reputation and from confidence 
in it, because the kidnaping of hostages is a grave act and stirs indignation, I 
recall that every time hostages have been held, the impression such action has given 
has been that of a bestial act, ‘Therefore, I regret the course of action taken, but I 
am glad for ‘he presence of persons among the revolutionaries in Iran who have under- 
food that this is not the way to win support for the revolution, I hope that the 
revolutionary forces in Iran will become stronger so that they my continue the revolu- 
tian justly and without barbarism, because a revolution must behave in an ethical 
manner, 


I also hope that it will be possible to find a solution acceptable to all. 


On the other hand, it is natural for me to understand the great gap existing between 
Iran and the United States, In the eyes of the Iranians, the shah's regime was supported 
by the Amricans, [paragraph continues] 
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Despite this, it must be admitted that there is a possibility for the United States 
to change its attitude toward Iran, I believe that it is possible for the Iranian 
position to gain more wderstanding among the Americans on the basic condition that 
no such methods are used, 


Question: Have you tried or do you intend to try to play a role in bringing the 
American and Iranian viewpoints closer? 


Answer: Wo. I do not want to play any role in this issue. However, it is alway” 
possible to render some minor services, mturally. 


Question: Do these services, as you call them, include the possibility of Austria 
receiving the shah on its territory, especially if it is requested to do so? 


Answer: Austria is a country open to all refugees. We have Arab refugees and Iranian 
refugees who had been persecuted by the shah, We have provided “them with secret-police 
protection, We also have refugees from Hungary, Czechoslovakia and Poland, Jewish 
immigrants from the Soviet Union and refugees from Chile, Uganda and from all over the 
world, 


In principle, therefore, Austria is a country open to all. Iam aware of the existence 
of some rumors, but they are not true. We have not invited the shah to come to Austria, 
The whole thing is that I have declared that Austria, in principhe, is a country of 
asylum Naturally, however, things are different in an exceptional situation, 


Question: In your opinion, how can this problem be solved? Could the present situ- 
tion lead to military intervention by America or to a conflict that would transcend 
the regional boundaries? 


Answer: In principle I am against any military intervention, Yes, Iam against it. 
Question: Then, in your view, what is the possible solution? 


Answer Iam not responsible for the decisions mde in Washington, I must frankly 
sav that I do not kmow what should be done, 


Question: Do you share the fears of some circles in the West concerning the mounting 
Islamic tide? 


Answer: First of all, and since I have studied this subject in order to help me in 
finding a solution to the Middle Mast conflict, I can say that Islam does not concern 
the Arab world alone because, 01) the one hand, there are Christians among the Arabs and, 
On the other, there are Muslims all over the world--in Asia, Pakistan, Africa, India 
and Indonesia.... 


As far as Iam concerned, it is still too early to say that what is happening now is 
a major revolution in Islam because Islam as a whole does not constitute a unit and 
embraces mny religious movements, I do not mow to what extent the Shi'ite movement 
is matched by the Sunni movement, 


Question: You have s>“ken about your endeavors within the framework of finding a 
solution to the Middle bet ertsis, How far have these endeavors progressed, and what 
are the results of your contacts on tackling the Palestinian issue? 
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Answer: You are aware that there are people among the Palestinians who are saying; We 
do not share Kreisky's view. S me Palestinians are even saying that Kreisky could be 
an American agent, 


Today, at the very moment you are talking to m, the opposition inside the parliament 
is accusing us of undermining our relations with the United States, jeopardizing and 
destroying them This is because Austria voted in favor of Cuba on the Security Council 
issue. On the one hand we are being accused of being reactionaries supporting Cuba and, 
on the other hand, some Palestinians are saying that Kreisky is an American agent. 
[sentence as published] 


The truth is that I am completely independent and an old democratic socialist who has 
experienced two wars, two defeats and two dictatorships, I have also witnessed atroci- 
ties and barbarity committed before my very eyes. My experiences in life have dictated 
to me that injustice must be fought wherever it exists, and that we should not wait for 
it to come to us. Por this reason I say that it is necessary, and the time has com, 

to solve the Palestinian problem The time has also come to try to find peaceful condi- 
tions for Lebanon, 


I must say very frankly thet, since there is a readiness to retum the land of Sinai to 
Egypt, the time has come to return the Golan Heights to Syria also. According to 
Resolution 242, Israel is obliged to return the occupied territories. In my view, if 
this were to take place it would be the biggest servive that could ever be done with a 
view to finding a final peaceful solution, There are three basic problems: tie first 
is connected with the occupied Egyptian territories, the second is the problem of the 
Golan Heights and the third is the Palestine issue, The third and last issue is per- 
haps the most complicated one because it involves many conditions whereas the return of 
the Golan Heights would suffice to resolve the problem with Syria, Why is such a 
decision not made immediately? 


Question: Is Israel prepared to mie suc a Gecision? 


Answer: In my opinion, no, But I believe that it is necessary to say to Isreel: If 
you really want to create conditions for peace, it is not erc==: to solve the issue with 
Egypt alone because it is necessary--or rather, it is a conditinn--to implement the con- 
tents of Resolution 242, return the Golan Heights and solve the “alestinian problen 


Question: The proposal about reciprocal recognition between Isreel and the PIO has not 
so far received a positive response from either side, ‘hy? In your opinion, which of 
the two sides should take the first step? 


Answer: This is the big problem Im my opinion Israel should tale the initiatve and 
recognize the PLO because Israel actually exists. Naturally, however, the best solu- 
tion is for [mutual] recognition to take place simultaneously. 


You are aware that recognition of the PIO as the representative of the Palestinian people 
is not enough because the Palestinians' mtinnmal rights must be recognized at the sam 
time, 


It is also natural that when there is a readiness to recognize “sreel's existence, 
that would constitute an opportunity to start discussions, not negotiations, because 
discussions facilitate contacts whereas negotiations require time, 


Question: You have tried to pave the wy for the establishment of such contacts 
between the Israelis and the Palestinians, Where have these endeavors reached, and 
have they achieved some progress? 
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Answer: Right now everything is in the dark because of the developments in Iran, At 
this particular time < am pessimistic because the situation in the area is difficult 
and, moreover, agitated. It is very difficult to mie final decisions, 


Question: Then you believe that the [Mideast] situation will remain frozen for som 
time? 


Answer: Yes, I believe the situation will remin frozen for a certain time but not 
for long. On a long-term basis I am optimistic because there is a possibility of a 
Change inside Israel. The events in Iran have naturally changed things. 

Question: What are ‘he chances of this change and how will it come about? 

Answer: Change of government, first of all. 

Question: Is this possible? 

Answer: Yes, This is natural because the government is now experiencing a real crisis, 
The new elections will be the factor that will bring about a complete and basic change 
in the political circumstances and conditions, 


Question: Who is the alternative Israeli persomality who will be prepared to talk and 
to be open? 


Answer: I do not wish to name any particular personality. All I can say is that there 
is a young class in Israel which has realized that it is necessary to find a solution 
through understanding with the Arab world, Some groups have begun to tale the initia- 
tive in this direction, 


Question: Will your upcoming visit to the Middle Mast be confined to Egypt alone or 
do you intend to visit a number of other countries? 


Answer: I have not yet fixed a date for my departure, 


Question: Do you intend to present new proposals during this visit in order to bring 
the situation out of its present deadlock’ 


Answer: Wo. At the present time I believe that it is necessary to wait and see what 
the outcome of a very difficult situation will be. 


END OF 19TH MBFR ROUND; NATO PROPOSAL DISCUSSED 
AU211401 Vienna *)@IER ZEITUNG in German 21 Dec 79 p 3 AU 


[Unattributed report on press conference on the conclusion of the 19th rowd of the 
Vienna MBF. talks) 


[Text] Tne just submitted new “interim proposal” of the MAT states on a reduct‘on 
of American and Soviet armed forces ina first phase is “nearly identical” with the 
Rastern ideas, This was stated on 20 December by the Western spokesman, Dutch 
Ambassador W, de Vos van Steenwijk, at the press conference mrking the close of 
the 19th round of the negotiations on a reduction of forces in central Burope at 
the Vienna Hofburg Palace. 
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However, de Vos underscored that this proposed forces reduction presupposes an agree- 
ment on the controversial troop strength of the East in the reduction area (as seen by 
the West, the East has a numerical superiority of 150,000 men). Im the tabled “paciage” 
the West has also proposed “accompanying m. Jsures” that are to constitute a component 
part of the first reduction phase, de Vos said. 


The Eastern side's spokesman, GDR Arbassador Andre Wieland, speaking about the NATO 
proposals, said that “the socialist states will examine them” to determine how far they 
are compatable with the principles and aims of the agreements on these negotiations 
that were concluded in 1973, and with the Warsaw Pact countries’ security requirements. 
However, Wieland added, after a first survey it seemed that certain positions of the 
Warsaw Pact states had not been taken into consideration, 


De Vos emphasized that the NATO states presented “ccmprehensive proposals” for a first 
interim phase, which also provide for negotiations on a second phase--that is, the 
reduction of forces of the other participating states concerned. As has been learned from 
conference quarters, the Western proposal provides first for a reduction of American 
forces in Central Burope by 13,000 mon and of Soviet forces by 30,000 men. ‘The latest 
Rastern proposal calls for reductions by about 14,900 American ani 29,000 Soviet 

S ldiers, The West believes that in the first phase, for which a fixed period of time 
is to be stipulated, the difficult anid involved problem of reducing or limiting arms 
Should be set aside. According to the Western proposal, this problem should only be 
discussed in the second phase. According to de Vos, the proposal also envisages for 
the first phase a joint statement or both sides on the aims of the negotiations to be 
achieved in the second phase, This should also tale into consideration the desired 
"joint ceiling" of troop strengths, he said. 


Negative USSR Reaction 
AU211403 Vienna VOLKSSTIMME in German 21 Dec 7° p 2 AU 
[Unmattributed report: “hristmms Break for Forces Reduction" ) 
(Text) Viennma--On Thursday [20 December) the 19th round of the negotiations on a 
reduction of forces and arms in central Burope ended without results. Soviet chief 
Gelegate Tarasov declared ina cemment onthe negotiation guidelines adopted by NATO 
together with the decision to deploy new nuclear missiles in Burope that the Warsaw 
Pact would carefully study the NATO ideas, A first glance at the contents of the 
new Western proposals has shown, however, that they lack essential elements that 
are required for the conclusion of a mutually acceptable agreement. 
The 19th round at the Hofburg Gastle, the Soviet spokesman said, “has shown that the 
West is still not ready to use the Vienna negotiations for a truly effective and 
mutual reduction of armed forces and arms in central Burope. " 

Warsaw Pact Dissatisfaction 

AU211404% Vienna DIE PRESSE in German 21 Dec 7° p 2 AU 


[Special DIE PRESSE report: “Mast Dissatisfied With NATO Forces Reduction Proposal ) 


[Excerpts] Vienna--It seems that the new NATO proposals submitted on Monday 
{17 December] will not succeed in overcoming the current deadlock at the Vienn 
forces reduction talks. [paragraph continues] 
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Although GDR Ambassador Wieland on Thursday [20 December] ammounced that the proposals 
Would be studied, he added that a “first amalysis” has shown that the West has not mde 
any concessions to the East on essential subjects, After a long Ghristms break the dele- 
gates will meet again for the 20th round on 31 January. 


Speaking on behalf of the Warsaw Pact, Wieland claimed that “certain positions” of the 
Rast had not been taken into consideration by the NATO proposals, ‘There are no ele- 
ments discernible that were suited to bring the two sides' positions any closer together,” 
the GDR ambassador declared and indicated that it was not so very much the contents 

of the proposals that counted. When examining them, “the socialist states will naturally 
have to tale into consideration the effects of the armmment decisions adopted by MT," 

he said, 


DIE PRESSE SEES EASTWARD TREX IN AUSTRIAN POREIGN POLICY 


AU211650 [Bditorial Report AU) Vienna DIE PRESSE in German on 21 December 1979 
carries on page 5 a 1,000 word article by Anneliese Rohrer headlined "Backstage Talis,” 
On growing misgivings in “some political circles” about what they consider indications 
of Austria's increasingly leaning toward the East in its foreign policy. According to 
the newspaper, in recent discussions about the development the term “Pinlandization 

of Austria” was frequently used for what is seen as Austria's growing dependence on, 
and increasing leaning toward, the Eastern bloc states, 


The paper lists as indications of such a trend: Defense Minister Roesch's current 

trip to Moscow; the CSSR's “strange threat" during the Pavel Kohout affair that Austria 
was strategically dependent on the Mast; Poreign Minister Pahr's “obstinate visit" to 
Prague shortly after the Kohout affair although other Western ministers promtiy 
cancelled their visits; Pahr's “strange attitude” vis-a-vis the Czechoslovak dissidents 
"for whom he suddenly had no time any mre;" Austria's “spectacular vote” for Cuba as 

a@ candidate for the UN Security Council, "stepping out of the line of the Western states’ 
bloc"; Austria's sudden change of position on the UN humn rights resolution, where on 
26 November it suddenly voted for the USSR-supported resclution after having abstained 
from voting for 2 years; and Austria's great dependence on the East bloc in the energy 
sector, with all mtural gs and 17 percent of ofl] imports coming from the USSR and 99 
percent of all coal imports coming from Poland, 


The paper notes that “acoording to energy experts, the Soviet Union has indicated that 
‘only Finland and Austria' need not fear any cuts in mtureal gas supplies in the future." 
DIZ PRESSE then cites statements by three prominent oppositian figures: People's 

Party “Energy spolkesmn"” Frite Koenig's warning against the political dangers that aigit 
@nsue from such a pronounced economic dependence on the Mist bloc; the party's inter- 
national law expert Prof Pelix Ermocora's interpretation of recent developments as an 
indication of a “turn” in Austria's foreign policy while Freedom Party floor leader 
Priedrich Peter's view is that all the recent controversial developments in Austria's 
foreign policy are not actually indicative of any new trend toward “Pinlandiza tion" 

but are actually the favlt of the foreign sinister, who seeks the limelight and who “in 
Critical and decisiv=- issues is as stubbom as a mule and as clumsy as the opposite 

of a diplomt,”" 
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KOHL: FRG MUST BE PREPARED TO "MAKE SACRIFICES’ OVER IRAN 
LD?61548 Hamburg DPA in German 1521 aeT 26 Dec 79 ID 


[Text] Hamburg--CDU Chairman Helmut Kohl believes that in the Irenian-American conflict 
the Federal Republic must "stand fully and completely on the side of the Americans end must 
also be prepared to make sacrifices, in a possible economic boycott, for example.” In an 
interview for *“amorrow's edition of BILD ZEITUNG, Kohl also answered in the affirmative 
the question of whether the CDU/CSU will maintain its opposition to such speed limits as 
100 kwh on the motorways. He said that “energy can certainly not be saved by the imposition 
of bans.” Asked what he thought of the coming meeting between Chancellor Hclmaut Schmidt and 
GDR head of state Honecker, Kohl replied: "I am for it if it helps veople, but I an 
Scainst an election show. The mo.t important thing is more human contects.” 


BOELLING VIEWS RELATIONS WITH GDR, UPCOMING SCHMIDT VISIT 
LD261927 Hamburg DPA in German 1823 omT 26 Dec 79 ID 


[Text] Hamburg--According to government spokesman Klaus Boelling, neither the Pederal 
Republic nor the GDR can act alone in matters of disarmament. He told WESTPAELISCHE 
RUNDSCHAU Thursday edition) in an interview that intellectual contributions to the debate 
within the respective alliances were, in theory, conceivable. A noteworthy item, but one 
that attracted little notice, was the fact that some weeks ago Federal Chancellor Helmut 
Schmidt and Erich Honecker, the GDR party chief and head of state, stated independently that 
wur must never again originate on German soil. 


Schmidt's forthcoming visit to the GDR will demonstrate two things: Pirst, the Pederal 
Govermment's firm adherence to the idea of @ single nation; and second, its tenacious 
efforts--while recognizing the GDR's sovereignty--to take even the smallest steps in order 
to facilitate the coexistence of the people in the two German states. "Seen thus, the 
chancellor's visit is, in our view, a contribution to the normal relations we seek with our 
neighbors,” he said. 


SOVIET ATTACK OW GENSCHER SEEN AS PART OF BROAD CAMPAIGN 
LD27i058 Marburg DPA in German 1041 GMT 27 Dec 79 ID 


fExcerpt] Bonn--The latest Moscow criticism of Pederal Foreign Minister Hans -Dietrich 
Genscher in commnection with NATO's counterarming decision is, in the view of goverment 
spokesman Armin Gruenewald, part of a broed campaign against the Western defense alliance. 
Gruenewald said today during an interview with Deutschlandfurk that Federal Chancellor 
Helmut Schmidt and Defense Minister Hans Apel share Genscher's views. Oruenewald voiced 
the fear that the Soviet attecks on Bonn could delay the hoped for East-west talks on arms 
and arms control. 


Press Comment 


pW270823 Cologne Deutschlandfunk Wetwork in German te East and West Germany 0605 GMT 27 Dec 
79 Dw 


[Press review on FPRG-Soviet controversy over disarmament ) 


[Text] The Ulm SUEDWESTPRESSE writes: In the disarmament discussion, the Soviet Union has 
found its fall guy--German Poreign Minister Genscher. 
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Meamiile, Moscow ought to know thst the German foreign minister contimes to do nothing 
but reduce detente and security policy to a denominator acceptable to the Vest and thus 

to the PRG. Genscher himself can take the commentaries from Moscow calmly. They not 

oly give him the reputation of realistically pursuing German foreign and detente policy; 
but at the same refute charges to the contrary leveled by the opposition at the goverment. 
After all, Moscow's fall guy can hardly be Moscow's stooge. 


Essen's WESTDEUTSCHE ALLGEMEDNE motes: The Soviet Union had been firing political barrages 
long before the @ual NATO decision on the closure of t*e arm gap and on the arms control 
offs was made. The preferred target of attack even at that time was Federal Foreign 
Minister Genscher, FDP, [Pree Democratic Party], as if he were the one who determines the 
guidelines of policies not only in the Pederal Republic but also in the Atlantic alliance. 
Meanwhile it should not have escaped Moscow that even prior to Genscher SPD [Social 
Democratic Party] politicians, too, had voiced concern about the equipping of Soviet 

troops with the invulnerable, far-reaching and accurate Mirved missile SS-20 and emphasized 
the necessity of closing the arms gap in the event that the Soviet Union failed to exercise 
restraint. Heading all of them was Chancellor Helmt Schmidt, to whom military balance 
especially is the basis of political action. 


The editorial of MANNHEIMER MORGEN reads in part: What might be the purpose of this 
personal attack from Moscow? Since it was only on the Priday before Christmas that 
Genscher received Soviet Ambassador Semenov to expound to him in all earnestness the 
interest of the Pederal Goverment in the early opening of arms control negotiations, this 
personal attack on the Poreign Minister is indeed rather strange. Does this ettaeck 
perhaps have the character of a castling--a move which draws the actual principal figure, 
the chancellor, from the line of attack, and makes the castle the scapegoat’ Let us recall 
that a Moscow visit by Schmidt will be forthcoming in the near future. Moscow did not-- 
that is, nos yet--atteck him, the one who bears the actual and ultimate responsibility 

for the military-political attitude of his government. 


NEVE RUHR-ZEITUNG stresses: Bonn has replied to the Soviet attacks against Poreign 
Minister Genscher ‘thout delay, using the proper tone end form. The Poreign Ministry 
Gid not in a know-all manner chalk up missile against missile but reminded the Seviet 
Union of the other part of the NATO decision, the offer to negotiate on arms limitation 
in Burope soon, 


The editorial of FRANKFURTER ALLGEMEDVE states in part: Diplomats as well as human 
rights experts will soon prepare for the second followup conference to Helsinki: They 
will be convening in Madrid in the fall of next year for the biggest peace negotiation of 
the year. Yet everybody understands something different by the objective. Some are 
thinking of a cost-reducing disarmament deal with the preservation of their positional 
advantage; others merely wish to protect dissidents against the medical tortures of 
psychiatric treatment. The spectrum of the goals of peace is broad. The greatest common 
goal will be the desire to negotiate in Madrid a Buropean disarmement conference to be 
convoked later, albeit not on meclear matters, because this is what Washington and Moscow 
reserve for their exclutive dialog known as SALT III. 
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TC PRIME MINISTER HOLDS NEWS CONFERENCE ON ANKARA CON ACTS 
TA2516826 ( Clandestine) Bayrak Redio in Turkish to Cyprus 1530 GMT 25 Dec 79 TA 


[Text] Prime Minister Mustafa Cagatay (’has asked) the owmers of the tourist enterprises 
in Maras [Vaerosha), Gezimagose [Famagusts], to decide within 2 morths whether they will 
reopen their businesses. Cagatay returned to iefkosa [Nicosia] from Ankara yesterday 
following contacts with Turkish Government officials on political, commercial and 
economic issues. Cagsatay held @ news conference today in commection with the talks he 
held in Ankara. 


Cagatay said that during his talks fuli agreement was reach.d on political issues and 
that it was reconfirmed that the Turkish Republic would always be beside the Turkish 
Federated State of Cyprus in commection with the (?political) issue. Cagatay said: 
The Greek Cypriot side feels encouraged by the latexrt UN resolution on Cyprus, but it 
is out of the question that it should usurp our rigits or crush our community. Cagatay 
stressed that the existence of two commmities should be considered a principle at the 
negotiating table. He recalled that the principles of the intercommmal negotiations 
had been determined by the Denktas-Makarios and Denktas-Kiprianou agreements and could 
not be reversed, Cagatay stressed once again that Maras was within the Turkish Feder- 
ated State of Cyprus. He added that if the owners of the Maras tourist er.terprises 
decided to return to run them, they would have to abide by the law of t e Turkish 
Federated State of Cyprus. Replying to a question, Cagatay said that an independent 
Turkish Federated State of Cyprus would aot be declared at the present stage, but that 
independence might be declared in the future, in accordance with the conditions and 
the situation, 


On financial issues, the prime minister pointed out that the Turkish Government had 
promised to double its aid to 1 billion Turkish lira in 1980 in order to meet the Turkish 
Federated State's investment and defense expenditures. Cagatay said that the Turkish 
Agricultural Bank would extend easy loans to the Turkish Federated State for the 1980 
fiscal budget. He stated that Turkey would extend the requisite financial help. He 

said that financing of the projects cited in the 1979 investment budget would be completed 
by the end of Pebruary, He also said that the total of 184.9 million Turkish lira which 
the federated state had to repay the motherland by 1 January 1980 had been postponed, 


Cagatay said that the only responsible authority in public economic enterprises would 
be the Government of the Turkish Federated State of Cyprus, He noted that those clauses 
of past protocols [presumably with Turkey] that had not been implemented would be imple- 
mented now, 


the prime minister said that the two parties had agreed to the establishment of a 
Turkish Cypriot central bank on condition that it not print money for the time being. 
He added that work was underway for this project. He also said that work was con- 
tinuing to determine the value of the Turkish lira against the Cypriot lira, 


Cagatay said that work would soon begin to reexport certain Turkish foods via the 
federated state with a view to insuring additional foreig exchange to the latter. 
[sentence as heard] He also said that from now on Turkish Cypriot agricultural and 
industrial surplus products would be able to enter the Turkish markets through wider 
channels. 


Cagatay concluded by saying that the necessary measures would be taken to eliminate 
the difficulties in the fields of tranoportation and commmnications, 
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ROLANDHIS DEPLORES ERIOE'S STATEMENT OF UWI 
ACM1532 Nicosia Domestic Service in Greek 1400 GHT 2 Dec 73 JC 


[Text] Poreign Minister Rolandhis hes expressed grave concern over Turkish Foreign 
Minister Erionen's statement to the Istanbu) newspaper MILLIYET that Denktas’ demand for 
inédependence is based om sound reasoning and that Turkey hes no reservstions about such 
a solution. 


In « stetement issued today, Mr Rolandhis noted that this is the first time thet a men- 
ber of the Turkish Govermment has openly supported the ides of an independent Turkish 
Cypriot state. Mr Rolandhis added: Mr Eriqnen's statement proves beyond any doubt 

how groundless and unfounded were the recent allegations by the Turkish ambassador to 
the United Nations, Mr Eralp, who said Mat the Turkish Community does not intend to 
proceed with the unilateral declaration of independence and Turkey does mt have any 
expansionist aims, nor is it ~romoting « partitionist solution for Cyprus. Mr Rolandius 
hes stressed: Since 20 November, Denkteas hat done nothing but make threats to declare 

a separate Turkish Cypriot state. 


CP LEADER: AKEL WILL NOT CLAIM POWER IN NEXT ELECTIONS 
NC230846 Nicosia CYPRUS MAIL in English 23 Dec 79 p 1 NC 


[Excerpts] The Cyprus communist AKEL party is not going to claim power in the next 
general clections which are due eig@*een months from now AKEL leader, Mr Ezekias 
Papaioannou, declared in a speech before the Central Committee of the party. 


Mr Papaioannou described the socialist EDEK party of Dr Lissaridhis as "the smaller party 
in this country which makes a lot of noise” and appealed to the ruling Democratic Party 
of President Kiprianou to cooperate for a "“govermment of patriotic forces". 


Mr Papaioannou defended the party's policy on the Cyprus problem and in particular his 
recent proposal for the Greek Cypriot side to presare a draft constitution for the nev 
round of tals, He said that the party stands for “defense” in the military field, and 
for “offe sive” in the political field, and the propesal f.r such a draft constitution 
is part of the political offensive. 


Mr Papaioannou was against the [Democratic] Rally Party (Kliridhis') stand for a settle- 
ment, saying it is a Camp Devid p.xcess serving NATO, and is against Dr Lissaridhiis' 
EDEK stand, “Ths EDEK leadership has no policy for a settlement or if it has one, it 

is utopian and leads to dowble enosis at best and to total subjugation of Cyprus by 
Turkey at worst", Mr Papaioannou said, He repeatedly accused EDEK of pretending to be 
“superrevolutionary” but, he said, it was in effect “anti-revrlutionary” and charged 

Dr Lisseridnis with having in the past collaborated with FOKA leader General Grivas and 
Kliridhis, But the biggest charge against Dr Lissaridhis and his party is that ‘t dis- 
agrees with the policy line adopted by the cabinet and National Council in March 1977 
under President Makarios. 


In another part of his speech Mr Papaioanmmou said that he was sure the votes in the next 
elections would show that AKEL is the largest party, Yet it didmt seek to assume power 
for itself but to share it with other “patriotic democratic forces", because it feels 
that no single party, however strong, was strong enough to shoulder the weight of the 
national liberation struggle. 
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NEW EFFORTS TO RESOLVE OUTSTANDING GREEK-U.S. ISSUES EXPECTED 
AT251855 Athens I KATHIMERINI in Greek 25 Dec 79 pp 1,3 AT 
[By Nikos Simos } 


[Text] The clarification of outstanding Greek-U.S. issues will be speeded up. According 
to reports that have been authenticated, both Washington and Athens--each side from a 
different perspective--in the next 35 months will undertake initiatives to smooth out 
their cooperation in the area of defense. The Greek side attaches urgency to the clari- 
fication of the outstanding issues principally for two reasons: 1. It has been ascer- 
tained that prolonging the state of suspense in relations between the two countries, 
especially on the issue of the bases, favors the United States, which continues to reap 
the benefits of the facilities on the basis of their old status. 


2. The initiatives by the Greek side are directly linked to the outstanding NATO issue 
and the prime minister's desire that in the first months of 1980 most of our foreign 
policy issues be advanced as much as possible in order to ease his decision regarding 
the issue of the presidemy. 


At the same time, it is speculated that the U.S. side links the urgency with, first, 
the need to readjust U.S. strategy and policy in the southeastern Mediterranean because 
of recent events, especially in Iran. Second, U.S. haste should not be considered irre- 
levant to the increased coolness which was recently noted in relations between the two 
countries, something that has an unfavorable influence on the stance of Greek-Americans 
toward Carter in view of the President's confrontation with Senator E. Kennedy for the 
Democratic presidential nomination. 


Neutral observers note Greece's rejection of the U.S. request regarding the VOA as indi- 
cative of the coolness into which Greek-U.S. relations have slipped. 


Furthermore, it is more than obvious that the Greek side will no longer tolerate the 
prolongation of outstanding issues which freeze conditions that were created for a 
different kind of cooperation than the current one and which enhance older situations 
which no longer fully serve national interests. 


In particular, regarding the Greek refusal to grant the VOA a new wavelength for broad- 
casts in the Persian language, the government could not have done otherwise since it was 
asked to make a significant amendment to an essentially and formally nonexistent agree- 
ment, because currently the VOA is operating thanks to the Greek Government's "tacit 
toleration" for reasons of more general expediency in relations between the two coun- 
tries. In fact, the relevant agreement was abrogated in December 1977 while, in any 
case, last December the agreement's 15-year validity expired. 


In addition, the agreement for the operation of the VOA station cannot possibly be 
tacitly prolonged because such a thing is not provided for in the text of the 1963 
accord. At this point, it is also noted that the acceptance of the U.S. request for new 
broadcasts to the Middle East would jeopardize the "bridgebuilding role" which Greece 
seeks to play between the West and the Arab world. 


Inevitably the VOA station falls within the “package” of Greek-U,S, relations concerning 
whose settlement no sensational progress has been made because of the negative outcome, 
thus far, of Greek-NATO negotiations on the special relationship. 
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Certainly, the most basic issue to be tackled by the Greek initiatives, expected to 
take place before next March, will be that of the U.S. bases, following the realization 
that in view of their operation under the old status a number of problems have bee: 
created in daily practice. These problems are linked to new demands, the satisfaction 
of which is sought by the U.S. Government for the better operation and or modernization 
of the bases. 


However, their possible acceptance by the Greek Government would strengthen a status 
which it was thought necessary to revise precisely because it no longer fully serves 
national interests in accordance with new geopolitical conditions. 


This fact is an additional impetus for the Greek side to settle quickly and finally the 
suspended Greek-U.S. defense cooperation. 


The settlement will not only mean the signing of the already initialled bases agree- 
ment, but also any other action the Greek Government may judge to be mationally bene- 
ficial. 


Given these facts, diplomatic circles in Brussels correctly note that if the issue is 
to have a positive development for the U.S. side, there should be corresponding positive 
developments in the NATO issue, since the U.S. bases °c: their operation in our country 
are not currently linked with the goals of NATO in view of the fact that Greece has a 
peculiar relationship with the Atlantic alliame. 


Paper Sees Agreement Near 
AT231518 Athens TO VIMA in Greek 23 Dec 79 p 1 AT 


(Report by Yiannis Kartalis: "A 'Package' Agreement Will Be Signed With the Americans 
in January Covering Cultural, Scientific and Technical Issues."] 


(Text] A draft Greek-U.S. agreement on cooperation between the two countries in the 
technological, scientific, cultural and educational sectors is expected to be signed 
by the end of January. 


Obviously, the signing of this agreement sonfirms the contents of last week's interview 
by U.s. Ambassador to Athens Robert McCloskey peblished in the "New York TIMES." He 
clearly let it be understood that very soon there will be a certain positive, as he 
described it, development in Greek-U.S. relation. 


At that time McCloskey refused to give any further details on his statement. "TO VIMA," 
however, knows that 3 months ago Washington proposed the draft of the new Greek-U.S. 
agreement to Athens. 


The signing of this agreement is expected to overcome the "dead end" to which Greek-U.S, 
relations have been led. This, however, does not make it clear whether the other impor- 
tant and pending bipartite agreements will also be signed. 


As is well known, the agreement on the status of U.S. bases in Greece, which has suf- 
fered many ups and downs, was initialled but not signed in July 1977. This agreement 
provided for the grant of military aid in the amount of $700 million over a period of 
four years to Greece. 
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Today the bases contime to operate on the basis of their old status, which obviously 
favors the American side since there is no Greek control over these bases under this 
status. 


It is also well known that the Greek side has refused to renew the 15-year-old agreement 
on the two VOA broadcasting stations at Kavalla and Rhodes, and has also refused to allo- 
cate a new frequency for broadcasts in the Persian language. 


The government officially stated that ail these pending problems in Greek-U.S. relations 
will be solved together. 


Details of the contents of the new Greek-U.S. agreement heve not been announced so far, 
but it is comsidered probable the new agreement will be signed in Athens. 


HUNGARIAN PAPER INTERVIEWS KKE (EXTERIOR) LEADER 
LD232126 Budapest MTI in English 1700 GMT 23 Dec 79 LD 


{Text ] Budapest, December 23 (MTI)--Harialos Florakis, secretary-general of the Greek 
Communist Party, who had recently led a delegation to Hungary at the invitation of the 
Hungarian Socialist Workers' Party Central Committee, gave an interview to NEPSZABADSAG 
before his departure. The interview is published in the paper's Sunday issue. 


Speaking of the internal situation in his country, Florakis said that it is characterized 
by economic troubles worsening day by day and by deterioration of the workers' standard 
of living. The real wages of workers are decreasing, the foreign trade balance shows a 
substantial deficit and the investment projects are stagnating. 


The ruling class seeks to put all the blame on the price-raising measures of the oil 
producing countries, hushing up its own responsibility and intention to make use of these 
difficulties to the detriment of the people's interests and to the good of the domestic 
and foreign monopolies. 


Therefore, the Greek Communist Party is of the view that the working masses should uni- 
tedly enhance their struggle to avert the attacks of the ruling class and to preserve the 
results they have achieved hitherto. To this end, the party urges cohesion among all the 
democratic and progressive forces. 


Said Florakis: 'We regard PASOK as our objective ally, even though Papandreu's party 
regrettably does not pursue a similar unity policy.’ He thinks PASOK will not’ be able to 
realize the program it has launched without Cor ists support. 


Regarding his country's foreign policy, Florakis said: 'Our party welcomed Karamanlis' 
visits to Moscow, Budapest, and Prague as moves apt to consolidate peace, improve the 
relations among peoples in Greece and the socialist countries and help loosen our country's 
dependence on U.S. imperialism. We also view the trips as a contribution to settling 
certain problems, such as the Cyprus issue, the relationship to Turkey, etc. On the other 
hand, Karamanlis goes on maintaining the U.S. military bases and upholding the plan of 
deploying new U.S. missiles in Western Europe (?as a) menace to security on the whole 
continent. 


He said about Karamanlis's visit to Chim that it must not have strengthened peace and 
must not liave served the national interests of Greece. 
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What the Greek Communist Party is fighting for, he said, 'is that Greece get free from 
NATO influence, the U.S. military bases be liquidated on the Greek soil and that the 
Mediterranean be turned into a nuclear-free zone. 


Florakis said that a vast majority of the Greek (?people) sees with despair the accelera- 
tion of the arms race and the NATO-decision designed to change the power relations, 

One million signatures have been collected in a single month from all parts of the 
country to protest the deployment in Western Europe of new U.S, missiles, 


Since the latest elections, the Communist Party has gained in reputation and influence 
among the (?population), the workers, the trade unions, the peasant union, young people 
and students, The Communists have won the mayor's office in 40 cities. 


Summing up his views about his recent talks with HSWP [Hungarian Socialist Workers 
Party] »epresentatives, Florakis said in conclusion: 'There was a full identity of views 
in all the questions we have discussed, The talks were of immense use to us, all the 
more as they took place at a time when your party is preparing for its 12th congress 

and when it is necessary more than ever to further strengthen contacts among the parties 
of the international communist and workers! movement, The meeting has intensified the 
relations between our parties, between the Hungarian and Greek peoples. 


BRIEFS 


FRENCH AGRICULTURE MINISTER--Coordination Minister Mitsotakis yesterday received French 
Agriculture Minister Mehaignerie for talks on bilateral relations between the two 
countries. Mr Mehaignerie also visited the minister for EEC relations, Kontoyeoryis, 
for talks on Greece's accession to the EEC and the implementation of the Common 
Agricultural Policy (CAP). The French agriculture minister and his Greek counterpart, 
Mr Boutos, yesterday signed an agreement for further sciertific and agricultural 
cooperation, especially in the field of disease prevention. [Text] [Athens NEWS 

in English 19 Dec 79 p 4 AT] 


EEC OFFICIAL--Coordination Minister Mitsotakis yesterday received Mr Roger Lowet, the 
secretary general of the EEC Financial and Social Committee. The subject of the dis- 
cussion was Greece's representation at the EEC enlargement talks which will take place 
in Brussels next April. Also discussed were the permanent representation of Greece 

on the Social and Financial Committee. [Text] [Athens NEWS in English 19 Dec 79 p 4 AT] 
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EFFORTS TO CONCLUDE TURKEY-U.S. DEFENSE PACT CITED 
TA251100 Ankara Domestic Service in Turkish 1000 GMT 25 Dec 79 TA 


[Text] A decision has been made to speed up work to conclude as soon as possible the 
joint defense cooperation agreement to be signed by Turkey and the United States. A 
Foreign Ministry statement says U.S. State Department counselor Matthew Nimetz and 
Deputy Assistant Secretary of Defense James Siena will arrive in Ankara next week wit’. 
the aim of speeding up talks on the issue. 


Recalling that Foreign Minister Hayrettin Erkmen and U.S. Secretary of State Cyrus Vance 
held bilateral talks during the NATO Ministerial Council meetings in Brussels, the 
statement adds: (?During this meeting) it became evident that both countries are 
determined (words indistinct]. The ministers agreed that giving a new impetus to the 
joint negotiations in a bid to prepare the ground for achieving a positive result by 

9 January 1980 will be in the interests of both countries. 


FOREIGN MINISTRY DENIES RUMORED BREACH WITH IRAN 
TA261654 Ankara ANATOLIA in English 1525 GMI 26 Dec 79 TA 


[Text] Ankara, 26 Dec (AA)--The Foreign Ministry has denied a report by a private news 
agency alleging that economic relations between Turkey and Iran had been suspended, A 
statement from the ministry's information department said that, on the contrary, relations 
between the two countries were maintained “within the framework of economic commitments," 
It added that iran had expressed a desire to send a trade mission to Turkey to conclude a 
transit accord, while teams from several Turkish firms were currently in Tehran for 
consultations, A team of Iranian importers were also expected to visit Turkey shortly, 
the statement added. 


LABOR PARTY DENOUNCES U.S. PRESSURE ON IRAN ISSUE 

TA231749 Ankara ANATOLIA in English 1745 GMI 23 Dec 79 TA 

[Excerpt] Istanbul 23 Dec (AA)--In a statement released today, the Turkish Labor Party 
said that at a time when the entire Middle East was on the verge of explosion, "the United 
States imperialism had increased its pressure on Turkey in order to recoup its losses in 
the area", The statemeit said fascist terror was also escalating and had reached 


frightening dimensions as recently witnessed by the raid staged against the Ministry of 
Customs and Monopolies. 


NSP CFFICIAL WARNS GOVERNMENT ON IRAN STAND 


TA241644 Ankara ANATOLIA in English 1630 GM? 24 Dec 79 TA 


[Text] Ankara 24 Dec (AA)--National Salvation Party Deputy President Sulayman Arif Mnre 
said Turkey would not be a "spi ing board for a possible American attack on Iran." Ina 
written statement today, after referring to press reports according to which U.S. Senator 
Robert Byrd praised “the Turkish Government's attitude towards the events in Iran and its 
support of the U.S." Bare said that those words amounted to a confession revealing "a 
dangerous and unsound agreement concluded secretly," 
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EUROPEAN COMMUNITY 
ENERGY COMMISSIONER VIEWS IMPLICATIONS OF OPEC DISUNITY 
NC2113502 Paris AFP in English 1251 GMT 21 Dec 79 WC 


[Text] Brussels, Dec 21 (AFP)--The Organization of Petroleum Exporting Countries (OPEC) 
showed at Caracas it can no longer guarantee an orderly world oil market, the European 
Economic Community's (EEC's) Energy Commissioner Guido Brummer said here today. He 
predicted the nine-nation EEC's oil bill will rise from 20 to 25,000 million dcllars next 
year, that unemployment and inflation will go up and that economic growth will slow, 
possible to the zero point. EEC countries have an adequate 116-day supply of petroleum, 
Mr Brunner said, but should accelerate their policy of fircing substitute energy sources 
even if crude oil supply exceeds demand next spring. 


FRANCE 
GISCARD: FRANCE READY TO SUPPORT MOVES TO FREE HOSTAGES 
WC271226 Paris AFP in English 1224 GMT 27 Dec 79 NC 
(Text] Paris, Dec. 27 (AFP)--France is ready to support international moves to help free 
the American hostages in Tehran, French President Valery Giscard d'istaing told a cabinet 
meeting here today. 
The president said that France, which had from the start accepted the Iranian revolution, 
would support international efforts to free the hostages who were still being held in 
spite of calls by the United Nations Security Council and the International Court of Justice 
in The Hagve to release them. 
1980 FINANCL. iAW Dec "ARED UNCONSTITUTIONAL 
wC242026 Paris AFP in English 2022 GMT 24 Dec 79 NC 


(Text] Paris, Dec. 24 (AFP)--The French Constitutional Council today declared the govern- 
ment's finance law for 1980 to be unconstitutional. 


On learning of the Gouncil's decision, Prime Minister Raymond Barre announced through his 
office that he would confer with President Valery Giscard d'Estaing about the issue on 
Wednesday. 


"The govermment will take all necessary steps to see that the budget already adopted by 
the two houses of parliament is voted at the earliest possible date," the office said. 


Mr. Barre forced the budget into law on December 17 without a National Assembly vote by 
making it a confidence issue after the Geullist partners within his center-right coalition 
government said they would not support the bill in normal voting. 





END OF 
FICHE 
DATE FILMED 


2-39-74 


/ 
KA 




















